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Petition of South Carolina Electric & Gas )

Company for an Order Authorizing the )

Withdrawal of Certain Funds from its Storm )

Damage Reserve Fund to Offset Those Costs )

Incurred in Connection with its Tree )

Trimming and Vegetation Management )

Programs for its Electric Transmission and )

Distribution Systems )

ORDER AUTHORIZING

WITHDRAWAL OF

FUNDS FROM STORM

DAMAGE RESERVE

FUND

This matter comes before the Public Service Commission of South Carolina

("Commission") on the request of South Carolina Electric & Gas Company ("SCE&G"

or "the Company") that this Commission issue an accounting order, for regulatory

accounting purposes, authorizing SCE&G to withdraw from its Commission-approved

Storm Damage Reserve Fund those funds necessary to offset the incremental expenses

that will be incurred by the Company in the calendar year 2011, to accelerate tree

trimming and vegetation management programs for its electric transmission and

distribution systems. Specifically, SCE&G requests authorization to withdraw

$1,800,000 from the Storm Damage Reserve Fund during calendar year 2011.

On February 26, 2009, the Commission issued Order No. 2009-87 authorizing

SCE&G to withdraw up to a maximum of $9,000,000 during the 2008-2009 time period

from its Storm Damage Reserve Fund to offset incremental costs incurred in connection

with the Company's distribution and transmission tree trimming and vegetation
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managementprograms. In accordancewith the terms of Order No. 2009-87, the

Companyfiled with the Commissiona mid-yearreport for the periodendingJune30,

2009, which demonstrateda positive contribution to the improved reliability of the

Company'selectric systemand an increasein the system'stoleranceto weatherrelated

events. Further,on December4, 2009, this CommissionissuedOrderNo. 2009-845

authorizingSCE&G to withdraw $6,800,000from the Storm DamageReserveFundby

December31, 2010, to completeits plannedtreetrimming and vegetationmanagement

activities along approximately2,956 miles of distribution line and approximately618

miles of transmissionline in the calendaryear2010. As of June30,2010,theCompany

had completedapproximately1,909miles of its plannedtree trimming and vegetation

managementactivities along its distribution line routesand approximately215 miles of

its plannedtree trimming and vegetationmanagementactivities along its transmission

lineroutes.

Transmissionand distribution line clearinginitiatives and progressmadeasthe

result of the issuanceof OrderNo. 2009-87and OrderNo. 2009-845for treetrimming

and vegetationmanagementactivities has resultedin, accordingto SCE&G, (i) major

movement towards the optimal, five-year vegetation managementcycle; (ii) full

compliancewith NERC-mandatedvegetationguidelines; (iii) significant reduction in

circuit SystemAverageInterruption Duration Index ("SAIDI"), which is the tracking

mechanismusedto measurethe frequencyand durationof power outages;(iv) more

miles of vegetationclearedawayfrom powerlines andsubsequentlysprayedto suppress

unwantednew vegetation;and (v) ultimately, the potential preservationof the Storm
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DamageReserveFund level by reducingthe potential for stormrelateddamagesin the

futureandtheneedto drawuponthefund.

In light of the Company'ssuccessin theseareas,SCE&Grequeststhe ability to

withdraw$1,800,000from the StormDamageReserveFundduring2011. TheCompany

statesthat these funds will be used to offset those incrementalexpenses,definedas

expendituresin excessof the level currently provided for in baserates(about $13.2

million), incurred by the Company in calendar year 2011 for tree trimming and

vegetationmanagementprogramsfor its electrictransmissionand distribution systems.

The Companybelievesthat if its requestis granted,it will reachits goal of placing all

transmissionand distribution circuits on the optimal five-year vegetationmanagement

cycleby 2011,and thereforefurther improvethe Company'sSAIDI rating by reducing

treerelatedevents.

The Companystatesthat the relief requestedwill not involve a changeto anyof

SCE&G's retail ratesor prices,or requireanychangein anyCommissionrule, regulation

or policy. Further,SCE&Gstatesthatthe issuanceof therequestedaccountingorderwill

not prejudicetheright of anyparty to addressthis issuein asubsequentgeneralratecase

proceeding.

The Office of RegulatoryStaff ("ORS") hasno objectionto the request,but does

proposethat certainconditionsbe imposedon the Company. First, ORS recommends

thatthis CommissionrequireSCE&Gto file mid-yearreports,dueAugust15,2011,and

February15,2012, which would showprogressthroughJune30, 2011, and December

31, 2011, and which would include the vegetationmanagementplan, identify those
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circuits SCE&G hascleared,showcost percircuit, if possible,includebeforeandafter

pictures,andincludebeforeandafter dataof outages,if available. Further,ORSrequests

that SCE&G meet with it on or before December31, 2011, to provide updatesand

progress.

We have examined this matter, and we hereby grant the accounting order

authorizingthe Companyto withdraw $1.8 million from the Storm DamageReserve

Fund during calendaryear 2011 to offset tree trimming and vegetationmanagement

programexpenses,subjectto the conditionsproposedby ORSasstatedabove. Monies

withdrawn from the Storm DamageReserveFundpursuantto OrderNo. 2009-87and

OrderNo. 2009-845havepermittedthe Companyto makeprogresstowardsits goal of

placing its distribution andtransmissioncircuits on a five-year vegetationmanagement

cycle,which is the industry standardfor treetrimming and vegetationmanagementand

complying with NERC-mandatedvegetationmanagementguidelines. We think that

grantingthepresentrequestwill allow the Companyto makeevenmoreprogresstowards

thatgoal. Wenotethatno ratechangeis neededfor usto granttherelief requested.

We believethat the mid-yearreportscontainingthe informationandthe meeting

requestedby ORSwill helpthatagencymonitor SCE&G'sprogresstowardsachievingits

goal,andwe therefore,grantandapprovetheconditionssoughtby ORSasstatedabove.
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- ORDERNO.2011-126

This Order shall remain in full force

Commission.

BY ORDEROF THE COMMISSION:

and effect until further order of the

John/E.Howard,Chairman

ATTEST:

DavidA. Wright, Vice Chairman

(SEAL)


